State of California
Office of Administrative Law

In re: , NOTICE OF APPROVAL OF REGULATORY
California Health Facilities Financing ACTION
Authority

Government Code Section 11349.3
Regulatory Action:

OAL File No. 2014-0409-02 S
Title 4, California Code of Regulations

Adopt sections:
Amend sections: 7030, 7032, 7033, 7034,
' 7035, 7036, 7037, 7040,
7042
Repeal sections:

The California Health Facilities Financing Authority (Authority) proposed this action to
‘amend nine sections under title 4 of the California Code of Regulations pertaining to the
implementation of the Children's Hospital Bond Act of 2004 and which provides grant
funding to the Children's Hospital Program through sales of general obligation bonds.
Pursuant to these regulations, the first round of funding is set to expire on 6/30/2014,
and a second round of funding is to commence on 7/1/2014 with applications for funding
to be available by 6/1/2014. The purpose of this action is to provide for the second
funding round starting 7/1/2014 and expiring 6/30/2018, during which the Authority may
award remaining grant funds in a manner consistent with the current program
regulations.

OAL approves this regulatory action pursuant to section 11349.3 of the Government
Code. This regulatory action becomes effective on 5/19/2014.

Date:  5/19/2014 Kiediasd 4. ity
Richard L. Smith
Senior Staff Counsel

For: DEBRA M. CORNEZ
Director

Original: Barbara J. Liebert
Copy: Barbara Webster-Hawkins
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SUMMARY OF PROPOSED AMENDMENTS
Children’s Hospital Program of 2004

Section 7030. Definitions.
The following words and phrases, as used in this chapter are defined as follows:
(@ - () No Change

(w)  “Maximum Grant for the Combined First Funding Round? and Second Funding Round” means:

(1).  No Change
2) No Change
(x) —(aa) No Change

(bb)  “Pediatric Services” means services provided for children from birth to age 18. Exceptions to the
age limit are allowed up to age 21 for children receiving treatment for a California Children’s Services
eligible condition as described in Sections 41811 through 41876, Title 22, of the California Code of
Regulations.

(cc) — (ff) No Change

(gg) “Second Funding Round” means the period of time after June 30, 2014 and before July 1, 2018,
when Grants may be awarded from unexhausted funds made available pursuant to the Program.

(hh) - (1) No Change

(mm) _“Third Funding Round” means the period of time after June 30, 2018 when additional Grants may
be awarded from unused administrative and Grant funds pursuant to.the Children’s Hospital Program of
2004,

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code.
Reference: Sections 1179.10, 1179.11,1179.21, 1179.22,1179.23,71179.24,1179.30, 1179.38 and
1179.39, Health and Safety Code.

Section 7032, Maximum Grant, First Funding Round and Second Funding Round.

No Grant or combination of Grants to any Children’s Hospital may exceed the Maximum Grant for the
Combined First Funding Round and Second Funding Round.

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code. Reference:
Sections 1179.22, 1179.23 and 1179.24, Health and Safety Code.

Section 7033. Maximum Grant, Seeond Third Funding Round.



If funds are available pursuant to Section 7042, the process for determining Maximum Grants for the
Seeond Third Funding Round shall be adopted no later than June 1, 20442018,

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code. Reference:
Sections 1179.22, 1179.23 and 1179.24, Health and Safety Code.

Section 7034. Application Form.

A blank Application Form shall be available from the Authority and the Authority’s website and may be
referred to as the Children’s Hospital Program of 2004 Grant Application Form #CHFFA 5, Rev. 01-
2009-61, which is hereby incorporated by reference. For the First Funding Round and Second Funding
Round, tFhe Applicant shall submit a completed Application Form in the manner set forth in Sections
7035 and 7036. The Children’s Hospital Program of 2004 Overview and Instructions for Grant
Application, Form #CHFFA 5A, Rev. 01-2009-61 is hereby incorporated by reference. |

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code.
Reference: Sections 1179.22, 1179.24 and 1179.25, Health and Safety Code.

Section 7035, Application Form Submission.

(a) Application Forms shall be submitted in duplicate to the Authority. The Authority shall accept
Application Forms for the First Funding Round and Second Funding Round on an on-going basis.until-the
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(b) Each Applicant may apply for more than one Grant for different Projects until its Maximum
Grant for the Combined First Funding Round and Second Funding Round is reached.

(c) If necessary, blank application forms for the Second Third Funding Round shall be available no
later than June 1, 26442018.

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code. Reference:
Sections 1179.22 and 1179.24, Health and Safety Code

Section 7036. Content of Application Form.

For the First Funding Round and Second Funding Round, Fthe following items shall accompany the
Application Form:

(a) through (d)(7) No Change

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code. Reference:
Sections 1179.22, 1179.24 1179.25 and 1179.32, Health and Safety Code.

Section 7037. Application Form Evaluation.
(a) No Change

(b) First Funding Round and Second Funding Round Applications-Forms are due the first business
day of each month, with the following exceptions:




n No Change
2) No Change
(©) No Change

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code. References:
Sections 1179.22 and 1179.24, Health and Safety Code.

Section 7040. Appeals,

(a) Availability. An Applicant may file an appeal of any Initial Allocation. The grounds for any
such appeal shall be limited to Applicant eligibility pursuant to Section 7031 and Section
7037 and whether the proposed expense is for a Project as defined in (ee) of Section 7030 for
the First Funding Round and Second Funding Round. No Applicant may appeal the
Authority staff evaluation of, or Initial Allocation to, another Applicant.

(b) No Change

(©) No Change

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code.
Reference: Sections 1179.22 and 1179.24 Health and Safety Code.

Section 7042, Any Remaining Funds.

If there are any remaining funds after the First Funding Round and Second Funding Round, the
Authority may, in its sole discretion, award Grants of those remaining funds to Applicants in
the-Second a Third Funding Round in a manner that is consistent with the purpose and
requirements of the Children’s Hospital Program of 2004.

NOTE: Authority Cited: Sections 1179.22, 1179.24 and 1179.32, Health and Safety Code.
Reference: Sections 1179.22, 1179.24 and 1179.25, Health and Safety Code.



