
 
  

 
   

  
  

  
 

 
 
 

   

  

  

    

   
   

  
    

 
   

 
 

    
 

   

 
  

 
 

  
   

     
 

   
 

 
 

 

   

  

  

  

  

 
 
 
 

$38,000,000*
 
CALIFORNIA SCHOOL FINANCE AUTHORITY
 
EDUCATIONAL FACILITY REVENUE BONDS
 

(RIVER SPRINGS CHARTER SCHOOL PROJECT)
 
SERIES 2015A (TAX-EXEMPT) AND 2015B (TAXABLE)


EXECUTIVE SUMMARY
 
RESOLUTION 15-19
 

Borrower:	 River Springs Charter School, Inc. (the “Borrower”) 

Project User:	 River Springs Charter School, Inc. 

Loan Amount:	 Not to exceed $38,000,000 

Expected Issuance:	 August / September 2015 

Project:	 The proceeds of the Bonds will be used to finance and 
refinance the acquisition, construction, expansion, 
remodeling, renovation, improvement, furnishing and 
equipping of the charter school educational facilities, pay 
certain expenses incurred in connection with the 
issuance of the Bonds, pay capitalized interest on a 
portion of the Bonds, pay Project-related working capital, 
and fund a debt service reserve fund with respect to the 
Bonds. 

Bond Type:	 Educational Facility Revenue Bonds (Taxable and Tax 
Exempt Series) 

Project Location:	 See “Project Information” section 

Riverside, Orange, San Bernardino, and San Diego 
Counties Served: Counties 

District in which Project is 
Located: See “Borrower Information” section 
Charter Authorizer:	 Riverside County Office of Education 

Est. Annual Payment:	 $2,200,000 

Anticipated Rating:	 BBB/BB Category 

Structure:	 $33,765,000 (Tax-Exempt) and $240,000 (Taxable) 

Sale Method:	 Limited Public Offering 

Underwriter:	 RBC Capital Markets 

Bond Counsel:	 Stradling Yocca Carlson and Rauth 

Trustee:	 U.S. Bank National Association 
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I. Use of Bond Proceeds / Project Information 

The Project will include (1) financing and/or refinancing the costs of the acquisition, construction, 
expansion, remodeling, renovation, improvement, furnishing and equipping of certain charter 
school educational facilities, including classroom and administrative spaces and related and 
appurtenant facilities, to be located at (i) 4020 Jefferson Avenue, Riverside, California 92504, (ii) 
42145 Lyndie Lane, Temecula, California 92591, (iii) 4260 Tequesquite Avenue, Riverside, 
California 92501, (iv) 4130 Mennes Avenue, Jurupa Valley, California 92509, (v) 27740 Jefferson 
Avenue, Temecula, California 92590, and (vi) 1400 Fullerton Avenue, Corona, California 92879, 
(2) paying costs of issuance of the Bonds and (3) funding all or a portion of a debt service 
reserve fund deposit, capitalized interest, and related working capital. The project budget per 
school site is highlighted below. 

II. River Springs Charter School 

River Springs Charter School, Inc. (River Springs or Borrower) is a California nonprofit public benefit 
corporation under Division 2 of Title 1 of the Corporations Code of the State of California. The 
Borrower operates under a charter agreement originally granted by the Riverside County Office of 
Education (RCOE) in 2006 and most recently renewed February 13, 2013. The Charter currently 
expires on June 30, 2018. Although the Borrower expects the charter to be renewed on or before 
June 30, 2018, there can be no assurance that the renewal will be on similar terms. The RCOE is 
responsible for overseeing the Borrower and its compliance with the terms of the Charter and 
applicable laws. 

The Borrower currently serves students in Kindergarten through 12th grade residing in Riverside 
County and the three contiguous counties (Orange, San Bernardino, and San Diego) through a 
network of California-credentialed Homeschool Education Specialists and Academy teachers at 15 
regional student centers. Of the approximately 5,300 students served by the Borrower, the majority 
reside in Riverside County (96%) with additional populations of students residing in Orange County 
(1%), San Bernardino County (2%), and San Diego County (1%). River Springs projects are expected 
to serve 6,820 students by 2019-20 school year. The Borrower is one of the largest charter schools 
in the State, based on enrollment. The Borrower is accredited by the Western Association of Schools 
and Colleges. 

The Borrower offers a range of educational approaches to suit the needs of its students, including 
both homeschool programs (Homeschool) and academy programs (Academy). For the 2015-16 
school year, River Springs anticipates that 34% and 64% of its students will be served by the 
Homeschool and Academy programs, respectively.  In the Homeschool program, students and their 
parents work with credentialed Homeschool Education Specialists to determine each student’s goals 
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and objectives, and to determine individualized curriculum and effective learning strategies. In the 
Academy programs, students attend class from two to five days a week and receive instruction from 
fully credentialed teachers. Each teacher in an Academy program structures lessons and 
assignments working collaboratively with the parent, who oversees student work during home study 
days. For purposes of ADA calculations (due to the regulatory definition of non-classroom-based 
ADA) as explained more fully below, both the Homeschool and Academy models are considered to 
be non-classroom based programs. 

III. Financial Structure 

The Bonds will be issued in two series: (1) Series A (Tax-exempt) will be approximately 
$33,765,000, and (2) Series B (Taxable) will be approximately $240,000. The Bonds will have a 
final maturity of July 1, 2046. The Bonds will be interest-only through January 1, 2016 (the first 
principal payment will be July 1, 2016). 

IV. Security and Source of Payment 

The Bonds will be payable from and secured by Payments under the Indenture, consisting 
primarily of Loan Repayments under the Loan Agreement. The obligations of the Borrower 
under the Loan Agreement are payable from and secured by the Gross Revenues of the 
Borrower and by the Deeds of Trust on each Facility.  As further security for the Bonds, in 
connection with the issuance of the Bonds, the Borrower will provide instructions to the State 
Controller’s Office to make an apportionment to the Trustee in amounts and on dates provided in 
a written notice sufficient to repay the Bonds and pay necessary and incidental costs.  Funds 
received by the Trustee pursuant to the Intercept described in clause (i) of the definition of 
Payments will be held in trust and will be disbursed, allocated and applied solely for the uses and 
purposes set forth in the Indenture, including if necessary, the payment of debt service on the 
Bonds.  Under state law, no party, including the Borrower or any of its creditors will have any 
claim to the money apportioned or to be apportioned to the Trustee by the State Controller 
pursuant to the Intercept. 
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V. Preliminary Sources and Uses/Cost of Issuance 

Below are the preliminary sources and uses, and detailed information about the costs of 
issuance for board consideration.  Please note that these figures are subject to change between 
the time of board packets being distributed and the time of the board meeting – members will be 
provided updated figures should they change before the board meeting date. 

Estimated Sources & Uses 

Estimated Costs of Issuance 

Is s uer Fee 

Is suer's Couns el 
Bond & Disclos ure Counsel 

Borrower's General Counsel 
Rating Fee 
POS/OS 
Trustee 
Trustee Couns el 
Borrower Financ ial Consultant 
Miscellaneous 

Public Finance Division Fee 
Is s uer Annual Fee 
Is s uer Application Fee 

Underwriter's Counsel 
Borrower's Financing Counsel 

$ 27,882.50 
8,000.00 
5,364.75 
1,500.00 
7,500.00 

125,000.00 
65,000.00 
65,000.00 
5,000.00 

10,000.00 
10,252.75 

55,000.00 
5,000.00 
7,500.00 
2,000.00 

$ 400,000.00 
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VI.	 Borrower Financial Data 

Exhibit A contains financial and operational information for River Springs Charter School. 

VII.	 Due Diligence Undertaken to Date 

No information was disclosed to question the financial viability or legal integrity of the Borrower. 
Standard opinions of counsel (i.e., that the borrowing entity has been duly organized, is in good 
standing, is a 501(c)(3) organization, has the full authority to enter into all documents which are 
valid and binding, etc.) will be delivered at closing. 

VIII.	 Bond Sales Restrictions 

The following sales restrictions will apply to the River Springs financing.  Please note that if the 
financing achieves an investment grade rating of BBB-, item #1 below will change. The 
Authority’s sales restrictions can be viewed at: 
http://treasurer.ca.gov/csfa/financings/guidelines.pdf. 

1.	 Bonds will be in minimum denominations of $100,000 (BB category) / $25,000 (BBB-) 
2.	 Bonds may be publicly offered or privately placed 
3.	 Bonds will be sold initially only to Qualified Institutional Buyers (QIB) and Accredited 

Investors (AI) 
4.	 Subsequent transfers of bonds are limited to QIBs and AIs 
5.	 Sales restrictions conspicuously noted on bond and described in detail in offering 

materials, if any, as well as in the bond documents 
6.	 Bond payments will be made via the intercept mechanism outlined in Section 17199.4 

of the Education Code 

IX.	 Staff Recommendation 

Staff recommends CSFA approve Resolution Number 15-19 in an amount not to exceed 
$38,000,000. 
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Exhibit A – Financial and Operational Information 

Statement of Revenue and Expenditures 



 

  

  
 
 
 

 
 
 
 
 
 
 
 

Statement of Cash Flows (2010-11 through 2019-20) 



 

  

 
 

 

Projected Debt Service Coverage 




